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ABSTRACT
The Asian Financial Crisis of 1997 exposed flaws in the Public-Private Partnerships 
(PPP) arrangements and in turn led to renegotiations and or cancellation of many 
mega project contracts. The experience left both parties the government and private 
sector unhappy. Therefore the aim of this study is to understand the application of the 
current PPP arrangements applied in Malaysia and source alternative methods that 
could improve it. This research centres on Production Sharing Contract (PSC) an 
arrangement adapted by the Malaysian National Oil Company (NOC) PETRONAS 
and compares it to PPP arrangement adapted by the Public Works Department (PWD) 
of Malaysia. The study of both arrangements led to the construction of a conceptual 
framework that may improve the current PPP arrangement used in Malaysia. However 
additional research is suggested to further explore the proposed conceptual framework 
recommended.
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CHAPTER ONE
INTRODUCTION
1.1 INTRODUCTION
Traditional procurement and privatization has always been the long-time 
provider of goods and services to the government. But the introduction of Public- 
Private Partnerships (PPP) in Malaysia altered the role of the private sector, taking 
away the once exclusive responsibility of the government. With the introduction of 
PPP, the government now becomes the purchaser rather than the provider of 
services.The term Partnership in the acronym PPP suggests its goal to create a 
compatible infrastructure team by combining the best capabilities of public 
(legislature, policies and social dynamics) and private (modernization, proficiency and 
investments) sectors. To attain dynamic solutions for public infrastructure needs and 
ensure the best of both parties contribute to optimal public services (Colverson and 
Perera, 2012).
PPP has become the tool for providing infrastructure and services to both 
developed and developing countries. At the basic level PPP can be recognized as a 
long-term joint and structured arrangement between public and private sectors to 
achieve various purposes. There is a wide range of PPP with diverse features and 
involved in different activities but very few people agree on what exactly a PPP is and 
what is its definition. There is no precise and widely accepted definition of PPP and 
the concept of PPP is still contested (Khanom, 2009). Defining PPP can be 
problematic because it’s a contextual concept and requires responding to both the 
institutional, legal, and financing and public procurement settings of different 
jurisdictions, while also considering the contextual nature of individual agreements. 
Nevertheless there are some general principles that distinct PPP from other 
procurement methods. While in a constant state of change, PPP generally can be said 
to include long-term contracts, agreements, relationships; a private funding 
component; provision of services or infrastructure by the private sector; significant 
transfer of risk to the private sector i.e. investment, design, construction and 
operational risks; varying complex contractual responsibilities and deliverables over
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